Quiz 3 Review

1.  Define cost of capital.




27.  Question: YTM.

2.  Question on total debt.




28.  Question: YTM.

3. Question: AT cost of debt.




29.  Question: YTM.

4.  Problem: AT cost of debt.




30.  Question: Zero Coupon Bond.

5.  Question: cost of preferred stock.



31.  Problem: YTM.

6.  Question: cost of retained earnings.



32.  Problem: calculate price of a bond.

7.  Problem: cost of retained earnings.



33.  Problem: calculate price of preferred stock.

8.  Problem: CAPM.





34.  Problem: ditto.

9.  Question: cost of new common stock.


35.  Question: Gordon model.

10. Problem: MCC schedule.




36.  Question: dividend yield.

11. Problem: equity break point.



37.  Question: return on an asset.

12. Problem: calculate WACC.




38.  Question: stock valuation.

13. Question on Payback.




39.  Problem: stock rate of return.

14. Problem: payback.





40.  Question: define payback.

15.  Problem: Calculate NPV.

16.  Question: NPV.


17. Question: IRR.

18.  Problem: calculate IRR.

19.  Question on independent projects.

20.  Question: NPV.

21.  Question: NPV.

22.  Question on IRR.

23.  Question on discount rates.

24.  Question on the hurdle rate.

25.  Problem: NPV.

26.  Question: Payback.

